
 

DISTRICT COURT, CITY AND COUNTY OF 
DENVER, COLORADO 
1437 Bannock Street 
Denver, Colorado  80202 
        
FRED J. JOSEPH, Securities Commissioner for the 
State of Colorado, 
 
Plaintiff,  
 
v. 
 
JERRALD GREEN, WEALTH SYSTEMS 
INTERNATIONAL, LTD., DELGREENE CREDIT 
SERVICES, LLC, DELGREENE FINANCIAL 
SERVICES, LLC, AMERICAN PREMIUM 
FINANCIAL, LLC, DELGREENE CAPITAL 
MANAGEMENT, LLC, WEALTH  
ADMINISTRATION SERVICES, LLC, 
CARL TODD and RICHARD RINER d/b/a 
PLATINUM FINANCIAL ADVISORS, LLC, and 
CHRIS ANTHONY ZAAL d/b/a SOUTHWEST 
GROUP,  
 
Defendants. 
        
RECEIVER:       COURT USE ONLY   
Andrew C. Snyder,         
8400 East Prentice Avenue, #1500    Case No.  2009CV10504 
Denver, Colorado 80111     
Phone Number: 303-409-7777/Fax 303-409-7750 
             

RECEIVER’S COMBINED INTERIM REPORT (2
nd

-8
th

) 

 

 COMES NOW Andrew C. Snyder, as duly appointed Receiver ("Receiver") in this case, 
and for his Combined Interim Report covering the 2

nd
 through 8

th
 quarters (November 30, 2009-

November 30, 2011), states as follows:  
 

I. INTRODUCTION 

 
 Andrew C. Snyder was appointed as Receiver for the assets of Jerrald Green, individually 
(“Green”), and Wealth Systems International, Ltd., Wealth Administration Services, LLC, 
DelGreene Credit Services, LLC, American Premium Financial Services, LLC, DelGreene 
Capital Management, LLC and other entities over which Green may have control (collectively 
“WSI”) by the Denver District Court, State of Colorado, Case No. 2009CV10504 on November 
10, 2009. 
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II. RECEIVERSHIP 

 
1. Since Receiver’s First Interim Report filed March 6, 2010, Receiver has 

converted substantial assets of the Estate to cash primarily by the sale of real estate and 
liquidation of stock holdings in two brokerage accounts. 
 

2. As discussed in Receiver’s First Interim Report, Receiver investigated the 
feasibility of selling the Texas Ranch property and attempted to settle on-going liquidation with 
Linda Tedesco, the original owner of the land but to no avail.  The matter still has not proceeded 
to trial, but depositions have been taken of Chris Zaal and Tim McKenna who arranged the sale 
to Delgreene Development.  The purchase price in 2007 was $1,793,780.  The value of the 
roughly 60 acre tract is substantially less today and is subject to a first lien by Valliance Bank of 
over $1.0 million with interest, and junior liens in favor of Tedesco for the balance of the 
purchase price which has only been paid down in part.  Other liens are also recorded against the 
property.  Receiver believes there is no equity in the property for the Estate. 
 

3. During 2nd quarter 2010, Receiver reached a settlement with Forza LLC for 
$364,000 from Estate interests in “rehab” properties, joint ventured with Forza.  A sale occurred 
of Unit 14 at Riverfront, 1690 Bassett Street, Denver, CO for $708,853.40, with a net to the 
Estate after litigation with Merrill Lynch and Land Title of $198,000.00.  Merrill Lynch failed to 
properly record its deed of trust against Unit 14, which after settlement provided reduced 
payment on the Merrill Lynch loan, by $75,000.00. 
 
 Receiver sold 11836 Mobile Street, Commerce City, CO for the net sum of $228,622.84, 
and the Green Entities’’ office furnishings and computers (other than those retained by the 
Receiver for asset record preservation) were sold through Roller Auctions and direct negotiated 
sales for $5,994.18 net of commissions and labor costs to transport.  Records were preserved 
from the Green Entity offices by transport to and storage at the Colorado Division of Securities 
and/or the Receiver’s Law Firm. 
 
 All of the properties in Metro Denver were rented until a sale occurred, with the 
exception of Unit 13, which is currently occupied by Jerrald Green.  No rents have been paid by 
Mr. Green and no mortgage payments have been made to Merrill Lynch PHH Mortgage.  Nearly 
two years have passed since the inception of the Receivership, and no foreclosure has been filed 
against Unit 13.  Further, no taxes have been paid nor HOA dues for two years other than a few 
months of HOA dues by Mr. Green. 
 
 Notwithstanding the lack of foreclosure proceedings, Merrill Lynch liquidated a pledge 
account at its brokerage and paid down its $2.3 million loan against Unit 13 in the amount of 
$734,119.84.  This means that over $1,303,700.00 was lost to date on the purchase of Unit 13 or 
45%. 
 
 4. During 3

rd
 quarter 2010, Receiver sold Unit 1808 at 1700 Bassett St., Denver, CO 

in lieu of foreclosure for $525,000, but after debt and closing costs, the net to the Estate was 
$6,660.41. 
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 Receiver continued to monitor foreclosure actions for all properties including Unit 401, 
1720 Wynkoop Street, Denver, CO, which eventually went to sale on October 16, 2010, after 
multiple extensions negotiated by Receiver, during which period rents were collected and a short 
sale explored.   
 
 Among the remaining assets of the Estate is a time-share in Mexico with Fiesta 
Americana.  Receiver has attempted to sell the same but the market is difficult when shares 
continue to be sold by the hotel chain. 
 
 5. During 4

th
 quarter, 2010, Receiver continued to monitor stock investments, 

collect rents, monitor foreclosures, communicate with investors and commenced the drafting of 
a Plan of Liquidation and Distribution, as well as a Claims Procedure Motion.  He also 
negotiated a buyout of the Estates’ interest in World Wide Papas (“WWP”) under an “option” 
arrangement, and worked on a short sale of Unit 2204, 1700 Bassett Street, Denver, CO with 
Fuller Properties, his realtors, and Bank of America, the lender.  An initial sale was lost due to 
Bank of America’s unreasonableness and a four-month delay, causing the buyer to cancel the 
contract.  Unit 2204 was eventually sold for $160,000 less in February 2011, reducing the 
ultimate payoff for the lender. 
 
 6. During 1

st
 quarter, 2011, a Plan of Liquidation and Distribution was filed with the 

Court, and Receiver coordinated with Mark Sanders, CPA to prepare for the filing of 2010 
Federal and State Tax Returns.  A settlement was negotiated in the litigation involving Old 
Republic Title and Merrill Lynch Mortgage relating to the defective lien on Unit 14.  The 
Settlement before costs resulted in $75,000 more to the Estate from the Unit 14 sale.  An Option 
Agreement was executed between the Estate and World Wide Papas (“WWP”) for the sale of 
3,426,313 shares of stock at $350,000 with a $25,000 initial option payment.  Receiver filed his 
Claims Procedure Motion, which was approved by the Court and noticing of Investors as to the 
Receiver’s Plan and the validity of their claims commenced. 
 
 Receiver traveled to Denton, TX and met with Michael Whitten (Tedesco’s counsel), 
Charles Crawford (Valliance Bank Title Company’s counsel), Ashley Parrish (Valliance Bank 
Title Company’s counsel) and Roger Yale (counsel to Chris Zaal).  The primary purpose was to 
attend Mr. Zaal’s deposition, which was vacated at the last minute without notice, and to explore 
settlement of the Tedesco litigation. 
 
 In the later part of the 1

st
 quarter, a substantial amount of time was expended by Receiver 

and his staff in responding to Investors, their attorneys and financial advisors about the Plan and 
Investors’ claims.  A Motion to Approve the Plan was filed and Receiver began reviewing claims 
for correctness and in preparation of a Report to the Court for distribution purposes. 
 

Communication occurred with Preferred Trust Co. and IRA Resources, the primary 
custodians for the Green Entity Investors, regarding IRA’s and other retirement plans covering 
custodial payout and transfers. 

 
7. During 2

nd
 quarter 2011, Receiver filed the 2010 Fiduciary Receivership Tax 

Returns and distributed K-1’s to Investors.  Receiver responded to a discovery request in the 
Tedesco Litigation propounded by counsel for Valliance Bank, and a meeting was held in 
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Denver with Ashley Parrish, Esq. regarding the production of documents and file review.  A 
Motion to Approve the sale of the WWP interest was filed, and Receiver filed his Report to the 
Court for Authority to Distribute funds to Investors as approved under the Plan.  WWP agreed to 
pay $350,000 by August 31, 2011, with credit for the option payment of $25,000.  The 
agreement was further extended until October 31, 2011 for an additional payment of $20,000.  
WWP failed to close the sale and negotiations are pending for another extension with a $35,000 
option payment. 

 
Pursuant to the Court-approved Plan and the Report of Claims, a distribution equal to 

22% of Investors’ allowed claims were mailed out in June 2010.  A total of $2,765,551.10 has 
been returned to Investors through November 30, 2011.  Dividends to non-retirement based 
Investors were made directly.  For retirement accounts, funds were delivered to Preferred Trust 
and IRA Resources, as custodians.  Prior to delivery, Receiver coordinated and verified records 
with these custodians.  Following these payouts, Receiver and his staff fielded numerous calls 
from Investors, and attorneys regarding the terms and basis of the first distribution, dealing with 
decedents’ estates and representatives of deceased Investors, lack of “interest” payments and last 
minute requests for “direct” distributions or transfers from custodians. 

 
8. During 3

rd
 quarter 2011, Receiver continued to liquidate vehicles, manage 

brokerage accounts, collect rents and communicate with Investors who failed to file claims with 
the Receiver under the Court-ordered April 4, 2011 Bar Date.  Texas Depositions occurred in the 
Tedesco Litigation of Zaal, McKenna, Tedesco and others and transcripts were reviewed for 
comment by the Receiver.  Receiver also cooperated in the search for information with the 
Texas Securities Division’s assigned investigator of Chris Zaal and others.  Receiver listed Unit 
13 at 1690 Bassett Street for sale, but only “low-ball” offers were received.  The offer price has 
been reduced to current market value, which is estimated at $1,290,000.00. 

 
With several late-filed claims received, Receiver filed an Amended Report of Claims to 

cover 15 Investors who claimed varying reasons for their delinquency, which Receiver deemed 
allowable under the circumstances and in fairness to all who were defrauded in this case, or 
withdrew their original dispute of their claim.  Receiver listed Unit 2107 at Glasshouse for short 
sale with Silfer Smith and Frampton Denver, Inc. and promptly received 3 bids.  The highest bid 
at $260,000 has been presented to Bank of America after an aborted foreclosure sale, which is 
$20,000 above market.  Negotiations are ongoing with the Bank over terms and price. 

 
In mid-August 2011, Gerald Green was indicted on 29 felony counts of theft, securities 

fraud and violation of the Colorado Organized Crime Control Act.  Mr. Green was subsequently 
arrested and jailed for several months until he made a reduced bond of $100,000 by using Unit 
13 as collateral in violation of the Receivership Order.  The Bond lien will be challenged. 

 
9. During 4

th
 quarter 2011, Receiver continued to monitor brokerage accounts, 

collect rent, payout distributions to Investors under the Amended Claims Report, deal with real 
estate and investigate options for additional asset liquidation of the remaining property of the 
Receivership. 
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10. Inquiries have been made by Investors regarding a Second Distribution, and are 
advised it may be 1-2 years depending upon final sale of the WWP stock, Unit 13 and conclusion 
of the Tedesco Litigation, as well as the pending criminal case. 

 
11. Financial Accounts. 
 
Since November 20, 2009, Receiver liquidated and closed the Bank Accounts previously 

reported at Firstier Bank, JP Morgan Chase and US Bank.  All funds were transferred to Key 
Bank.  The Brokerage account at Morgan Stanley was closed and assets transferred to UBS 
Securities.  The pledge account at Merrill Lynch was liquidated and applied to the Merrill Lynch 
PHH Mortgage on Unit 13, and the CMA Account transferred to a new account at Merrill in the 
name of the Receivership Estate.  Stocks were sold in both the Merrill and UBS accounts to 
provide funding for the first distribution to Investors.  Receiver continues to monitor the 
investments in various conservative “funds” at these brokerages.  An accounting is provided in 
Section III below. 

 
 

 

III.  RECEIPTS AND DISBURSEMENTS (All Accounts) 

 

OPENING BALANCE: $0.00 

TURNOVER: 

Firstier Bank: $76.68 
     ($81.68 less $5.00 service charge) 

            JP Morgan Chase: $1,396,551.20 
            US Bank: $111.45 

     ($116.45 less $5.00 service charge)         ___________ 

NET TURNOVER: 1,396,739.33 

 

     The following information represents cash receipts to and disbursements from the 
     Receivership between November 20, 2009 and November 30, 2011: 

 

RECEIPTS: (Key Bank Checking) 

Asset Sale Proceeds: 
     Real Estate $386,990.55 
     Stock Sales $45,000.00 
     Personal Property $9,844.18  
Brokerage Transfer $1,250,000.00 
Real Estate Venture Settlement ($13,000.00) 
Misc. Receipts (Global Finance) $6,109.94 
Rents Received $91,743.97 
Pre-Receivership Bank Account (Firstier/US Bank)              $188.13 
     SUB-TOTAL RECEIPTS: $1,776,876.77   
Inter-account Transfer from Key Money Market $1,426,783.00 

 

TOTAL RECEIPTS: $3,203,659.77 
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DISBURSEMENTS (Key Bank Checking) 

Client Cost Advance (Filing Fees)         $386.50 
Contract Services $26,579.19 
Real Estate Loan Payments $28,416.76 
Insurance $2,100.29 
Investor Distribution $2,760,139.10 
Office Expense $4,759.25 
Postage $411.56 
Professional Fees: 
     Bond $300.00 
     CPA for Receiver $37,093.00 
     Defendant’s Counsel $15,000.00 
     Receiver $240,820.86  
     Receiver’s Counsel $32,639.84 
Rents Paid (Office-RTD) $9,892.00 
Service Charge (Bank) $159.00 
Storage $1,688.00 
Taxes $16,202.45 
Telephone $380.24 
Utilities                                                         $967.88 
 

TOTAL DISBURSEMENTS: $3,177,935.92   

 
SUB-ENDING BALANCE (Key Bank Checking)   $25,723.85 
PLUS UNCLEARED CHECKS TO INVESTORS   $55,308.73 

CHECKING ENDING BALANCE     $81,032.58 
 
 
 

RECEIPTS: (Key Bank Money Market) 

Asset Sale Proceeds: 
     Real Estate $332,390.41 
Real Estate Venture Settlement $364,000.00 
Interest $11,411.93 
Pre-Receivership Bank Account (Chase) $1,396,551.20 
Rents Received                                                                               $11,640.00 

 

TOTAL RECEIPTS: $2,115,993.54 

 

 

DISBURSEMENTS  (Key Bank Money Market): 
 
LOC Payoff (Smith Barney) $626,000.00 
Receiver Retainer $25,000.00 
Service Charge (Bank)                                                                      $25.00 
SUB-TOTAL DISBURSEMENTS: $651,025.00 



-7- 

Transfer to Checking $1,426,783.00 

TOTAL DISBURSEMENTS: $2,077,808.00 

 

MONEY MARKET ENDING BALANCE    $38,185.54   
 

COMBINED ENDING BALANCE (Checking and MM): $119,218.12 

 
 

BANK ACCOUNTS (as of November 30, 2011): 
 
Key Bank Checking (x315) $81,032.58 
Key Bank Savings (x339) $38,185.54 

TOTAL CASH ON HAND: $119,218.12 

 

 

BROKERAGE ACCOUNTS (Values as of 11/30/2011) 

 
Merrill Lynch CMA Account $582,229.83 
UBS Securities $676,749.05 

 

BROKERAGE TOTAL: $1,258,978.88 

 

REAL ESTATE SUMMARY 

 
 The following is a summary and status of the real estate.  All properties are currently 
rented, except Unit 13, where Green lives rent free. 

 

    Market     COMMENT 

Properties   Value   Debts    

 
1720 Wynkoop, #401  570,000  (683,586)  FORECLOSED 
Denver, CO 
 
1700 Bassett, #1808  535,000  (476,506)  SOLD 
Denver, CO 
 
1700 Bassett, #2107  240,000  (298,016)  SHORT SALE 
Denver, CO         PENDING 
 
1700 Bassett, #2204  998,000  (1,084,297)  SOLD 
Denver, CO 
 
1690 Bassett, #13  1,200,000  (1,600,000)  LISTED FOR 
Denver, CO         SHORT SALE 
 
1690 Bassett, #14  750,000  (557,819)  SOLD 
Denver, CO 
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60 Acres, Denton Co., TX 1,793,173  (986,500)  IN LITIGATION 
(2009 tax market value)    (500,000) 
       (other misc liens) 
 
11836 Mobile St.  270,000  -0-   SOLD 
 
Four Seasons Contract 48,000   -0-   FORFEITED 
 
8 Lots in Indian Hills  6,900   -0-   $6,900.00 
 4

th
 Filing (1, 2, 39 – 41, 52 – 54) 

(Value based on tax assessment) 
 
Forza LLC investment  367,566  -0-   SETTLED 
 
Timeshare-Fiesta American 7500      NO MARKET 

 

TOTAL REAL ESTATE NET      $6,900.00 
 

INVESTMENTS 

 
World Wide Papas      $350,000 PENDING 
 (Less option payments of $45,000) 
 

PERSONAL PROPERTY AND HOME FURNITURE 

 
Located at Glass house, Green’s  
residence and in storage     Unknown 
(Not appraised) 
 
People 150 Scooters (2)     $3,600.00 SOLD 
 

OFFICE FURNITURE AND EQUIPMENT 

 
Formerly located at WSI Offices      SOLD 
 

IV. RECEIVER’S GOALS 

 
 
 Receiver believes that the Estate can be wound-up over the next 12-18 months.  When all 
of the assets and claims are liquidated, or abandoned due to non-salability, a Report requesting a 
final distribution will be filed with the Court.  Receiver has paid out a 22% dividend to 
Investors, and anticipates an additional dividend equal to 8% of allowed claims. The remaining 
assets of value are described above, and there may be funds from a settlement of the Tedesco 
litigation.  Additional funds, if any, may be obtained from a judgment in the civil case if Plaintiff 
determines to distribute the same through the Receivership. 
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 Dated effective this 9

th
 day of January, 2012. 

 
      Respectfully submitted, 
      /s/ Andrew C. Snyder   
      Andrew C. Snyder, Receiver 
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CERTIFICATE OF MAILING 
 

 

 I hereby certify that on this 9th day of January, 2012, a true and correct copy of the 
foregoing report was placed in the United States Mail, postage prepaid and addressed to the 
following: 
 
Russell B. Klein, Esq. 
Attorney General’ Office 
1525 Sherman Street, 5

th
 Floor 

Denver, CO  80203 
 
Gerald Rome, Esq. 
Colorado Division of Securities 
1580 Lincoln Street, Suite 420 
Denver, CO  80203 
 
Philip Feigin, Esq. 
1200 17

th
 Street, #3000 

Denver, CO  80202 
 

      /s/Andrew C. Snyder    

      Andrew C. Snyder 

 

 


