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RECEIVER’S SECOND INTERIM REPORT 

 
 COMES NOW Andrew C. Snyder, as duly appointed Receiver ("Receiver") in this case, 

and for his Second Interim Report, states as follows:  

 

I. INTRODUCTION 

 

 Andrew C. Snyder was appointed as Receiver for the assets of Perry Sawano, 

individually (“Sawano”), Providence Financial Services, Inc. (“Providence”) d/b/a 

Integrity Financial Consulting (“IFC”), RMC Financial, LLC’s, Delta Real Estate 

Fund, Ltd.’s, and Aspen Ridge Investments, Inc.’s of any kind or nature whatsoever, 

related in any manner to Sawano’s investment advisory business as further 

described in the Amended Complaint for Injunctive Relief by the Denver District Court, 

State of Colorado, Case No. 2013CV31667, on January 10, 2014 (“Civil Action”).  Receiver 

filed his First Interim Report with the Court on or about April 30, 2014.  This Second Interim 

Report will provide an update to items covered in the First Interim Report and new matters that 

are of interest to the Court and to Investors. 

 

 



 

 Receiver Meetings and Contacts 

 

 Meetings and discussions continue to held with counsel for Plaintiff in this case, and 

with representatives of the Colorado Division of Securities.  Receiver has also communicated 

with Investors and their counsel, regarding their claims, the potential for recovery, claims filed in 

the Michael Kelly case involving Resort Holdings International, and “clawback” or “winners” 

claim matters.  Receiver has also had discussions with counsel representing parties in the third-

party litigation described below. 

 

In connection with discovery conducted in this Civil Action, depositions have been taken 

by the Attorney General staff counsel of Perry Sawano, Eulela Gerard, Debbie Scarlett, James 

Norton, Brad Hawkins, and Anna Abbott.  Receiver attended and participated in the Sawano, 

Gerard, and Abbott depositions, and has reviewed transcripts of the depositions, including those 

not attended in person. 

 

Trial in the Civil Action is set for September 29, 2014. 

 

 Third-Party Litigation 

 

 Two of the three (3) third-party lawsuits pending outside the Receivership case, have 

been stayed by agreement pending a FINRA arbitration in the, Schott v. Sawano case filed in 

Denver District Court, Case No. 13CV3244.  The Schott arbitration is set for hearing on October 

22, 2014.  There is also a FINRA matter pending related to the Gurinsky v. Sawano et.al. case, 

filed in Denver District Court, Case No. 13CV32686, but no arbitration hearing date has been 

set.  In Graham v. Sawano et.al., filed in Jefferson County District Court, Case No. 

2014CV30336, the Court has denied the parties request for a stay and the matter is moving 

forward, a Trial Management Conference having been held in late July, 2014.  Defendant Moore 

has filed a Motion to Dismiss the Complaint in the Graham case, and the Attorney General has 

moved to Intervene and demand a stay of proceedings in Graham.  Responses and Reply briefs 

have been filed in this matter. 

 

 

 



 General Matters 

 

The focus of this Receivership relates to the “alternative investments” brokered and/or 

managed by Mr. Sawano. Over $5.1 million was funneled through Defendants and/or the Relief 

Defendants.  

 

 Clawback Litigation and Settlements: 

 

 Receiver has retained Sweetbaum Sands Anderson P.C., a top-rated law firm in Denver, 

to file and prosecute fraudulent transfer litigation for recovery of “clawbacks” against “winners”, 

and on an as needed basis, to act as general counsel for other litigation.  Demand letters were 

issued to 11 potential “Debtor-Winners”.  Many of these parties responded, and either paid over 

the amount of the clawback claim, or engaged in discussions with the Receiver and his counsel 

about settlement and resolution without the need of litigation.  Six of the claims have settled, and 

one claim for over $105,000 is pending settlement subject to certain conditions related to the 

third-party litigation. Two lawsuits have been filed in Denver District Court claiming 

$295,091.61 and $80,771.04 in clawbacks, and two more suits are contemplated related to 

$145,000 in claims if they are not settled in short order.  Recovery to date on clawback claims 

amounts to $224,692.71.  

 

 Asset Recoveries: 

 

 Receiver has also recovered $13,341.82 from bank accounts held by Delta Real Estate 

Fund with the help of James Norton, the signatory, which required several meetings at U S Bank, 

and $5627.16 from other accounts that were the subject of a freeze by the Division of Securities 

held in the name of Perry Sawano, Providence and Strategic. 

 

 Receiver is investigating the basis for recovery of certain assets.  The Sawano home is 

under consideration as the payments on the mortgage were made by Defendant Perry Sawano, or 

by his spouse Linda Sawano, presumably from salary paid by Providence.  The salary paid to 

Linda Sawano is also under investigation as a fraudulent transfer, based upon sworn deposition 

testimony to the effect that no services were provided in consideration of the compensation paid. 

As of this writing, Receiver’s investigation discloses $223,200 paid to Linda Sawano between 

2004 and 2012. 



 

 One of the assets held by Delta Real Estate fund includes a beneficial interest rather that 

direct ownership in a Universal Life Insurance Policy on the life of Betty Hale, a 74 year-old 

resident of Irvine, CA, in the face amount of $2.0 million.  The premiums on the policy are 

$44,311 annually.  Receiver engaged Melville Capital as broker to locate a potential buyer of the 

policy for which Delta paid $80,000.  Receiver has had extensive dealings with Brad Naso, the 

Melville broker agent, David Shin, Esq., the Trustee of the Trust that owns the Policy, along with 

members of the Hale family. A medical records search was conducted which showed no serious 

illnesses which would affect the resale value of the Policy. Accordingly, due to the preferred 

nature of the Policy and a life expectancy of 20 years, it has been determined that there are no 

ready, willing, and able buyers currently available for this Policy.  Further, the Receivership is 

not in a position to pay the annual premium on this Policy, there are high surrender charges 

which exceed the cash reserve, and the reserve will run out of funds to pay premiums in the next 

3-4 months.  If there are Investors reading this report who know of anyone interested in 

purchasing the Policy, please advise. 

 

 Records: 

 Receiver secured 30 boxes of records from Defendant Sawano.  These records are now 

held in secure storage facility.  Many of these boxes appear to be lacking records relating to the 

“alternative investments”, either due to mysterious disappearance of certain files, or their 

 intentional destruction or expungement prior to delivery to the Receiver 

 

 

II. RECEIVERSHIP 

 

 The undersigned was appointed as Receiver by the Denver District Court on January 10, 

2014.  A copy of the Receivership Order is not attached as an exhibit to this report for purposes 

of brevity.  Below is an accounting of receipts and disbursement in Receiver’s trust account since 

the last accounting provided on April 30, 2014 in the First Interim Report: 

 

BANK 
	   	   	  

BALANCE 

Key Bank (Receivership Checking) 

	   	   	   	  (Opening Balance) 
	   	   	  

$87,423.36 

 
	   	   	   	  



RECEIPTS 
	   	   	   	  US Bank (Delta) Recovery 
	  

$13,341.82 
	   	  US Bank (Providence et al.) 

	  
$5,627.16 

	   	  Clawback recoveries and settlements 
	  

$224,692.71 
	   	  Interest 

	  
$8.26 

	   	   
TOTAL RECEIPTS 

	  
$243,669.95	    

	   
	   	   	   	  DISBURSEMENTS 
	   	  

 
	  Moving Expenses(files) 

	  
$170.00	  

	   	  Receiver's Bond 
	  

$100.00	  
	   	  Office Expense (Back-up drive) 

	  
$106.80	  

	   	  Receiver's Retainer 
	  

$25,000.00	  
	   	   

TOTAL DISBURSEMENTS 
	  

$25,376.80	  
	   	  

	   	   	   	   	  Transfer from Checking to Savings 
	  

$57,153.36	  
	   	  

	   	   	   	   	  ENDING BALANCE KEY BANK 
(CHECKING)  As of August 31, 2014 

	   	   	  
$18,235.02	  

	   	   	   	   	  ENDING BALANCE KEY BANK 
(SAVINGS)	  	  As	  of	  September	  5,	  2014	  

	   	   	  
$287,481.39	  

	   	   	   	   	   
INVESTMENTS 
 
Axa-Equitable Universal Life policy held through 
Delta Real Estate Fund     -0- 
(Death Benefit $2.0 million- cash surrender value $-0-) 
 
 

REAL ESTATE 

6634 Arbutus Court, Wheat Ridge, CO 80033  $225,000** 

**Title not in Defendant Sawano’s name. 

Debt against the real estate is approximately $110,000. 

Subject to further investigation. 

 

III. RECEIVER’S GOALS 

 

 Receiver believes that an additional $525,000 could be recovered from Investors who 

were “winners” or who made a profit from the “Ponzi” scheme operated by Defendants and 

others in this case.  Such recovery is complicated by the third party litigation described above. 



Additional possible recoveries may come from actions against third-parties that received monies 

from Defendants on debt obligations for which the Defendant entities were not liable.  When 

Receiver is able to liquidate the clawback and debt claims, and assets owned by the Defendants 

and Relief Defendants, the Receiver will file a proposed Plan of Distribution for Investors, 

creditors and tax claims, if any.  However, a claims procedure must be established before a Plan 

can be proposed.  Receiver has also tried to assemble account records for all investors and 

conduct a more comprehensive review of financial books and records.  Since it will take many 

months until the record review is completed and the assets are liquidated, Receiver cannot 

determine what Investors’ accounts as a whole will yield on return of principal under a Plan.  

These will be the subjects of later reports to the Court. 

 

 Dated this 8th day of September, 2014. 

 

      Respectfully submitted, 

      /s/ Andrew C. Snyder   

      Andrew C. Snyder, Receiver 



 

 

CERTIFICATE OF SERVICE 
 
 
 I hereby certify that on this 9th day of September, 2014, a true and correct copy of the 
foregoing pleading was placed in the United States Mail, first class postage prepaid or sent via 
email or e-filing and addressed to the following: 
 
Russell B. Klein, Esq.   Via Email 
First Assistant Attorney General 
Charles J. Kooyman, Esq. 
Assistant Attorney General 
1525 Sherman Street, 5th Floor 
Denver, CO  80203 
 
Gerald Rome, Esq.   Via Email 
Colorado Division of Securities 
1560 Broadway, Suite 900 
Denver, CO 80202 
 
 
Providence Financial Services, Inc.  
d/b/a Integrity Financial Consulting  
Perry Sawano  
6634 Arbutus Ct.  
Arvada, CO 80004--2126 
 
Copies of this report will be delivered to known investors who may have claims in 
this action. This Report will also be posted on Receiver’s Website which can be 
located under the Investors sub-heading at www.acslawyer.com. 
 
 
 
 
      /s/ Andrew C. Snyder   
      Andrew C. Snyder 
 


